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Independent Auditors Report

Board of Directors

Emcor Securities Inc

New York NY

We have audited the accompanying statement of financial condition of Emcor Securities Inc

the Company as of December 31 2009 and the related statements of income and

comprehensive income changes in stockholders equity changes in liabilities subordinated to

claims of general creditors and cash flows for the year then ended that you are filing pursuant

to rule 17a-5 under the Securities Exchange Act of 1934 and Regulation 1.16 under the

Commodity Exchange Act CEAct These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the finaiicial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures

in the financial statements An audit also includes assessing the accounting principles used and

significant
estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Emcor Securities Inc as of December 31 2009 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United StatØ of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The supplemental schedules on pages 14 through 17 are presented for

purposes of additional analysis and are not required part of the basic financial statements but

are supplementary information required by rue 17a-5 under the Securities Exchange Act of

1934 and the regulations under CEAct These schedules are the responsibility of the

Companys management Such schedules have been subjected to the auditing procedures

applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

Buck Sturmer Co P.C

New York New York

February 242010
-3-



Emcor Securities Inc

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents

Accounts receivables net of allowance for doubtful

accounts of $5000

Furniture equipment and leasehold improvements at

cost net of accumulated depreciation $174336

Investment in non-marketable securities

Prepaid expenses and other current assets

Security deposits

Liabilities

Accrued expenses and other liabilities

Deferred tax liability

Commitments

Subordinated borrowings

Accrued interest subordinated borrowings

Stockholders equity

Common stock $.50 par value authorized 50000 shares

7722.5 shares issued and outstanding

Additional paid-in capital

Retained earnings

Accumulated other comprehensive income loss

Total Stockholders equity

Total Liabilities and Stockholders Equity

Total Assets

371459

562258

5094

42129

79078

95348

Liabilities and Stockholders Equity

1155366

161293

5400

166693

500000

45000

545000

3861

282219

198262

40669

443673

1155366

-4-



Emcor Securities Inc

Statement of Income and Comprehensive Income

For the Year Ended December 31 2009

Revenue

Consulting fees

Management fees

Reimbursed expenses

Unrealized loss equities

Interest income

2853098

510970

39381

8724
10299

Advisory fees

Salary related expenses

Pension plan expenses

Advertising and marketing

Rent

Travel expense

Insurance

Professional fees

Bad debts

Interest expense

Telecommunications

Other Expenses

1069024

998166

317050

182200

161080

105896

78413

67940

59804

45000

45087

237834

Other Comprehensive Income

Amount of net gain recognized in other corn prehensve

income from defined benefit plan

Comprehensive Income

240311

277188

Total revenue

Expenses

3405024

Total expenses 3367494

Income before provision for income taxes 37530

Provision for income taxes 653

Net income 36877
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Emcor Securities Inc

Statement of Changes in Stockholders Equity

For the Year Ended December 31 2009

Accumulated

Other

Comprehensive

Income Loss Total

Balance at January 2009 7722.5 3861 282219 344852 630932

Prior period adjustment
___________________ _________ 183467 280980 464447

Comprehensive income

Net Income

Amount of gain recognized

from defined benefit plan

7722.5 3861 282219 161385 280980 166485

________ ____________
240311 240311

Balance at December 31 2009 7722.5 3861 282219 198262 40669 443673

Common Stock

Shares Amount

Additional

aid-in

apital

Retained

Earnings

Balance at January 2009 restated

36877 36877
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Emcor Securities Inc

Statement of Changes in Liabilities Subordinated to Claims of Creditors

For the Year Ended December 31 2009

Balance at January 2009

Increases

Decreases

500000

Balance at December 31 2009 500000
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Emcor Securities Inc

Statement of Cash Flows

For the Year Ended December 31 2009

Cash flows from operating activities

Net income 36877

Adjustments to reconcile net income to cash used

in operating activities

Depreciation 24884

Bad debt expense 59804

Unrealized loss on investments 8724

Increase decrease in operating assets

Accounts receivable 341042

Prepaid expenses 23115

Other assets 1903
Increase decrease in operating liabilities

Accounts payable accrued expenses and other

liabilities 26621

Net Cash flows used in operating activities 209150

Cash flows from investing activities

Purchase of furniture equipment and leasehold

improvements 86
Net Cash used in investing activities 86

Net decrease in cash and cash equivalents 209236

Cash and cash equivalents beginning the year 580695

Cash and cash equivalents end of the year

Supplemental disclosures of cash flow information

Income taxes paid

Interest paid

371459

45000

-8-



Emcor Securities Inc

Notes to Financial Statements

December 31 2009

Organization

Emcor Securities Inc the Company is registered with the Securities and Exchange Commission SEC
as broker-dealer and member of the Financial Industry Regulatory Authority FINRA The Company

provides advisory services on risk management of foreign currency exposures third-party fund

management services manager of due diligence and asset allocation strategies

Summary of Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all money market accounts to be considered cash equivalents

Depreciation

Fixed assets are depreciated on straight-line basis oer their estimated useful lives Leasehold

improvements are depreciated over the life of the lease

Revenue Recognition

The company recognizes revenue on its management and advisory contracts on pro rata basis over the

term of the contract

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting principles

require management to make estimates and assumptions that affect the amounts reported in the financial

statements Actual results could differ from those est mates

Income Taxes

The Company uses the liability method to account for income taxes in accordance with current standard

FASB ASC 740 Accounting for Income Taxes Under this method deferred tax assets and liabilities are

recognized for the future tax consequences attributable to differences between the financial statement

carrying amounts of existing assets and liabilities respctive tax basis To the extent that current available

evidence about the future raises doubt about the realization of deferred tax assets valuation allowance

must be established Deferred tax assets and liabilitie are measured using enacted tax rates that are

expected to be applicable to taxable income in the year in which those temporary differences are expected

to be recovered or settled

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist

principally of cash accounts in financial institutions times cash and cash equivalent balances may

exceed federally insured amounts The Companys bElieves it mitigates any risks by depositing cash and

investing in cash equivalents with major financial instilutions The Companys financial institution

participates in the FDICs Transaction Account Guaranlee Program which offers unlimited coverage on

checking account balances while non-checking accounts are insured up to $250000 under the FDICs

general deposit insurance rules at December 31 2009

-9-



Notes to Financial Statements Continued

Investments

The Company has investments in foreign and domestic corporations that are reflected at cost which is not

materially different than fair market value

Income Taxes

The Company records provision for its current income taxes as the Company is subject to federal New

York State and City income taxes

Subordinated Debt

On December 30 2005 the Stockholders loaned the Company $500000 which bears interest at 9% per

annum and matures on December 31 2013 The remaining principal and interest is to be paid in full at

maturity Payments of principal or interest may be made prior to maturity subject to approval from FINRA

and provided it would not impair the financial position of the Company

The payment of principal and interest are subordinate to all claims of all other present and future creditors

of the Company

Property and Equipment

Office Equipment 5736

Computer Communication Equip 113992

Furniture Fixtures 54890

Leasehold Improvements 4812

179430

Less accumulated depreciation 174336

5094

Net Capital Requirements

As broker-dealer the Company is subject to the Securities and Exchange Commissions Uniform Net

Capital Rule SEC Rule 15c3-1 and CFTC regulation 17 of the Commodity Exchange Act which requires

the maintenance of minimum net capital and requires the ratio of aggregate indebtedness to net capital

both as defined shall not exceed 15 to At December 31 2009 the Company had net capital of

$200042 which was $155042 in excess of its required net capital of $45000 and its ratio of aggregate

indebtedness to net capital was 0.81 to 1.0

Commitments

In December 2007 the Company entered into five-year lease for office space in Manhattan building

Rent under the terms of the lease was $162711 for 009 plus the Companys proportionate share of real

estate taxes and operating expenses as defined in the lease As condition of the lease the Company

delivered the landlord irrevocable standby letter of credit which is renewed annually

Year Ended December 31
2010 167386

2011 172202

2012 177159

516747
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Notes to Financial Statements Continued

Defined Benefit Plan

The Company has defined benefit pension plan covering substantially all of its employees The benefits

are based on years of service up to maximum of tell years and an employees compensation during the

three highest consecutive years The Companys funding policy is to contribute annually the maximum

amount that can be deducted for federal income tax purposes The primary objective for the investments

of the Plan is to provide for long-term growth of capital without undue exposure to risk This is

accomplished by investing the Plans assets in diver portfolio consisting of an array of asset classes

within the target asset allocation ranges outlined in the table below

Domestic Equity Securities 40 80%

Foreign Equity Securities 10 30%

Debt Securities 10 40%

Real Estate 15%

Hedge Funds 15%

Cash 0-20%

The Plan owns 5656.5 shares approximately 73% of the Companys outstanding stock

The goal of the investment manager is to meet or exceed the actuarial return assumptions of 6% p.a over

time while managing the portfolios liquidity to natch the expected pay-out schedule for retiring

employees No attempt is being made at market-timing or to sell securities short as hedge Call

options can be sold as long as there is long positior of the same stock in the portfolio covered calls

The investment manager will attempt to mitigate portfolio volatility by broadly diversifying the

investments among various sectors of an asset category

The following tables provide further information about the plan as of December 31 2009

2009

Funded Status

Fair value of plan assets 1389115

Benefit obligation 1364748

Funded status overfunded 24367

Employer contributions 350000

Participant contributions

Benefits paid
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Notes to Financial Statements Continued

Defined Benefit Plan Continued 2009

Amounts recognized in the statement of financial position consist of

Noncurrent assets 24367

Current liabilities

Noncurrent liabilities

24367

25604

66273

40669

Net periodic benefit cost and other amounts recogniied in other comprehensive income

Net periodic benefit cost 301497

Total recognized in other comprehensive income 240311

Assumptions

Weighted average assumptions used to determine benefit obligation at December 31 2009

Discount rate 6.00%

Rate of compensation increase 5.00%

Long-term rate of return 6.00%

10 Defined Contribution Plan

In 2007 the Company established 401k profit sharing plan for the benefit of its eligible employees

Participants may elect to contribute on tax deferred basis portion of their contribution The

Companys contribution to the plan for the year ended December 31 2009 is $15553

11 Concentrations

The Company had revenue from three major customers that represented approximately 75% of total

revenues for the year ended December 31 2009

12 Prior Period Adjustment

The prior period adjustment included in the financial statements reflect the accumulated effect of not

applying FASB ASC No 715 SFAS 158 The effect of the restatement was to restate and record the

pension obligation and net periodic pension costs of the Companys defined benefit plan through

December 31 2008

Amounts recognized in accumulated other comprehensive income consist of

Net gain loss

Prior service credit cost

The accumulated benefit obligation was $1162705 at December 31 2009

12



Notes to Financial Statements Continued

13 Accounting for Uncertain Tax Positions

The Financial Accounting Standards Board issued FASB interpretation Accounting for Uncertainty in Income

Taxes FASB ASC No 740 FASB No 48 which prescribed comprehensive model for how company

should measure recognize and disclose in its financial statements uncertain tax positions that the

company has taken or expects to take on tax return The Company recognizes the tax benefits from

uncertain tax positions only if it is more likely than not that tax position will be sustained on examination

from such positions based on the technical merits of the position There are no positions for which it is

reasonably possible that the total amount of unrecognized tax benefits will significantly increase or

decrease within 12 months of the reporting date

14 Subsequent Events

The Company has evaluated subsequent events through February 24 2010 the date which the financial

statements were available to be issued No material subsequent events were found to affect the financial

statements of the Company

13
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Emcor Securities Inc

Schedule of Computation of Net Capital for Brokers and Dealers Under SEC Rule 15c3-1

December 31 2009

Total stockholders equity 443673

Subordinated liabilities

Total stockholders equity and allowable subordinated liab lities

Deductions and/or charges

Fidelity bond

545000

988673

4600

Non-allowable assets

Non-allowable cash

Accounts receivables net

Fixed assets net

Investment in non-marketable securities

Prepaid expenses and other current assets

Security deposits

124

562258

5094

42129

79078

95348

Total non-allowable assets deductions and charges

Net capital before haircuts

784031

200042

Haircuts on securities

Undue concentration

Net capital

Computation of basic net capital requirements

Minimum net capital required the greater of $45000 or 2/3%

of aggregate indebtedness

Excess net capital

Computation of aggregate indebtedness

Total aggregate indebtedness in the statement of

financial condition

Ratio Aggregate indebtedness to net capital

200042

45000

155042

161293

.81 to 1.0
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Emcor Securities Inc

Schedule of Reconciliation of Net Capital per FOCUS Report with Audit Report

December 31 2009

Net capital as reported in Companys Part hA

unaudited FOCUS report 200042

Adjustments

Net capital per audit report 200042
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Emcor Securities Inc

Information Relating to Possession or Control Requirements Under SEC Rule 15c3-3

December 31 2009

The Company has claimed exemption from the provisions of rule 15c3-3 of the Securities and Exchange

Commissions under paragraph k2i
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Emcor Securities Inc

Computation for Determination of the Reserve Requirements Under SEC Rule 15c3-3

December 31 2009

The Company has claimed exemption from the provisions of rule 15c3-3 of the Securities and Exchange

Commissions under paragraph k2i

17
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Independent Auditors Reporl on Internal Control Required by

SEC Rule 17a-5 and CFTC Regulation 1.16

Board of Directors

Emcor Securities Inc

New York NY

In planning and performing our audit of the financial statements of Emcor Securities Inc the

Company as of and for the year ended December 31 2009 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys

internal control over financial reporting internsil control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule 17a 5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 17a 5g
in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 7a-3aI and for determining compliance with the exemptive provisions

of Rule 5c1 3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any the following

Making quarterly securities examinations counts verifications and comparisons

and the recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

In addition as required by Regulation 1.16 of lhe Commodity Futures Trading Commission

CFTC we have made study of the practices and procedures followed by the Company

including consideration of control activities for safeguarding customer and firm assets This

study included tests of such practices and procedures that we considered relevant to the

objectives stated in Regulation 1.16 in making the following



cc em

The periodic computations of minimum financial requirements pursuant to Regulation

1.17

The daily computations of the segregation requirements of Section 4da2 of the

Commodity Exchange Act and the regulations thereunder and the segregation of

funds based on such computations

The daily computations of the foreign futures and foreign options secured amount

requirements pursuant to Regulation 30.7 of the CFTC

The management of the Company is responsille for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraphs In fulfilling

this responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred to

in the preceding paragraphs and to assess whether those practices and procedures can be

expected to achieve the SECs and the CFTCs above-mentioned objectives Two of the

objectives of internal control and the practices end procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized ue or disposition and that transactions are

executed in accordance with managements authorization and recorded properly to permit

preparation of financial statements in conformity with generally accepted accounting principles

Rule 17a 5g and Regulation 1.16d2 list additional objectives of the practices and

procedures listed in the preceding paragraphs

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control lhat is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combiration of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first second

and third paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities ani certain regulated commodity customer and firm

assets that we consider to be material weaknesses as defined above

-19-



We understand that practices and procedures that accomplish the objectives referred to in the

second and third paragraphs of this report are considered by the SEC and CFTC to be

adequate for their purposes in accordance with the Securities Exchange Act of 1934 the

Commodity Exchange Act and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and Oil our study we believe that the Companys

practices and procedures as described in the second and third paragraphs of this report were

adequate at December 31 2009 to meet the SECs and CFTCs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC the CFTC Financial Industry Regulatory Authority FINRA and other

regulatory agencies that rely on Rule 7a 5g under the Securities Exchange Act of 1934

and/or Regulation 1.16 of the CFTC in their regulation of registered broker and dealers and

futures commission merchants and is not intended to be and should not be used by anyone

other than these specified parties

Buck Sturmer Co P.C

New York New York

February 24 2010

-20
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Independent Accountants Report on SIPC Assessment Reconciliation

Required by Rule 17a-5e4 of the Securities and Exchange Commission

To the Board of Directors

Emcor Securities Inc

400 Madison Avenue Suite 8A

New York NY 10017

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7T to the

Securities Investor Protection Corporation SIPC for the year ended December 31 2009 which

were agreed to by Emcor Securities Inc and the Sfcurities and Exchange Commission Financial

Industry Regulatory Authority Inc SIPC and U.S Commodity Futures Trading Commission

solely to assist you and the other specified parties in evaluating Emcor Securities Inc.s

compliance with the applicable instructions of the Transitional Assessment Reconciliation Form

SIPC-7T Emcor Securities Inc.s management is responsible for Emcor Securities Inc.s

compliance with those requirements This agreed- upon procedures engagement was conducted

in accordance with attestation standards estabIishd by the American Institute of Certified

Public Accountants The sufficiency of these procedures is solely the responsibility of those

parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has

been requested or for any other purpose The procedures we performed and our findings are as

follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries including aclual checks issued bank records and cash

disbursements journals noting no differenes

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2009 as applicable with the amounts reported in Form SIPC-7T for the

year ended December 31 2009 We noted the following differences in total revenue

Miscellaneous differences overstating revenueon Form SI PC-7T of $7854

Audit adjustment of $42998 foi overstatement of revenue during the 4th

quarter of 2009

Investment losses reported on FOCUS Line 12/Part IIA Line Code 3952 of

$8724 omitted from Form SIPC-7T

Please see schedule attached recomputing the 2009 general assessment due

-21-



There were no adjustments reported in Form SIPC-7T

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in

the related schedules and working papers supporting the adjustments noting no

differences and

There was no overpayment applied to the current assessment with the Form SIPC-71 on

which it was originally computed

We were not engaged to and did not conduct anexamination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other m3tters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specified parties

Buck Sturmer Co P.C

February 24 2010
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Emcor Securities Inc

Schedule of SIPC Assessments and Payments

Period from April 2009 to December 31 2009

Per Original Adjusted

Form SIPC-7T Form SIPC-7T

Total revenue FOCUS Line 12/Part IIA Line Code 4030 2225423 2225423

Audit income adjustment 42998

Other miscellaneous differences
______________

7854

Adjusted total revenues 2225423 2174571

Additions

Net loss from securities in investment accounts 8724

Deductions

Reimbursed expenses 34508 34508

SIPC Net Operating Revenues 2190915 2148787

General Assessment .0025 5477 5372

Less Payments

January9 2009 150

July 30 2009 813

February 2010 4514 5477 5477

Assessment balance overpaid 105
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SIPC-7T

29-REV 2O9J

SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St N.W Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the lnsli-uctlonc in your Working Copy before completing his Form

SIPC-7T

29-REV 12/09

BE .D BY ALL SIPC MEMBERS WITh FISCAL YEAR ENDINGS

Name of Member address Designated ExamIning Authonly 1934 Act iegiatration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note It any of the inlormalion shown on ihe mailing label

requirci correction please e-mail any corrections to

form@slpc.org and so Indicate on the form filed051145 FINRA DEC

EMCOR SECURES INC 55
400 MADISON AVE RM 8A

NEW YORK NY 10017-1963

General Assessment Item 20 Irom page not 1055 than $150 minimum

Less payment made with SIPC-G filed including $150 paid with 2009 $1 PC4 exclude Interest

July 30 2009

Date Paid

Less prior overpayment applied

Assessment balance duo or overpayment

Inlerest computed on late payment see instruction for thys at 20% par annum

Total assessment balance and interest due or overpayment carrie forward

PAID WITH THIS FORM
Check enclosed payable to SIPO

Total must be same as above

Overpayineni carried forward ____________________

4514

S__

5477

953

4514

The SIPC member submitting this form and the

parson by whom It is executed represent thereby

that all information contained herein Is true coned

and complete

Dated the_____ day of

ThIs form and the assessment payment Is due 60 days after the end ut the fIscal year Retain the Working Copy of this form

for period of not less than yeare the latest years In an easily sensible place

Dates ___________
Postmarked Received

LU

Calculations

c.u Ezceplions

Disposition of oxceptlons

Name telephone number of parson to contact

respecting this form

Jonatian Self 770 263-7300

SubsidiarIes and predecessors included in this form give name and 1934 Act registration number

EMCOR

Reviewed

Documentation Forward Copy



AND GENERAL ASiESSMENT
Amounts for the flacal period

begInning AprIl 2009

and andlngDeCember 20.9
Eliminate cente

Item No
225 423

25 Total revenue FOCUS Use 12/Part HA Use Coda 4030 $___________________________

2b Additions

Total revenues horn the securities business of subsidiaries except furgn ubsldiarIes and

predecessors not Included above
_____________________________

Net Ions from principal transactions in securities in trading accounts ____________________________

Nat loss from principal transactions In commodities in trading accounts __________________________

Interest and dividend expense deducted In determining Item 2a ___________________________

Net loss horn management ot or participation In the underwriting or distrbullan of securities ____________________________

Expenses ether than advertising printing registration fees ned legal fees deducted In determining net

profit from management of or
particIpation

In underwriting or distributlom of seceritles ____________________________

Net lou from securities in investment accounts ___________________________

Total addItions

Zc Deductions

Revenues from the distrIbutIon of shares of registered open end isvastuent company or unit

Investm.nt trust from lb sale of variable annuities from the buelaoss Insurance from investment

advisory services rendered to registered investment companies or InsunDee company separate

accounts and tram transactions in security futures products

Revenues from commodity transactions ____________________

CommIssions floor brokerage and clearance paid to other SIPC mernb.n In connection with

securities transactIons ____________________________

Reimburse iDeals for postage in connection with proxy solicitation __________________________

Net gain from ucarfties in Investment accounts _______________________

100% of commissions and matimpa earned tram transactions In certlth rates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or loss

from Issuance date _____________________

Dltect expenses ol printing advertising and legal less incurred In coanscon with other revenue

related to th securities bviinsss revenue defined by Suction 1S9IL ci the Act

Other revenue not related either dtteclly or Indirectly
to the securities business

See instruction

Reimbursed out-of-pocket expenses 34508

Total Interest and dividend expense FOCUS Use 22IPART hA tine

Cods 4015 plus lies 2b4 above but not In excess

of total Interest and dividend Incamo ______________________

II 40% of Interest earned on customers securities accounts

40% 01 FOCUS line Cods 3980

Enter th greater 01 line or 11

34508
Total deductions _______________________

2190915
2d SIPC Net Operating Revenues $_______________________

General Assessment .0025 $____________________

Ic page but not ten than

$150 minimum


